


from a lending, service and investment test standpoint from an area that sees minimal activity
from a deposit taking ATM.

VI. Retail Lending Subtest Definitions and Qualifying Activities

Question 37. Should the Board continue to define small business and small farm loans based
on the Call Report definitions, or should Regulation BB define the small business and small
farm loan thresholds independently? Should the Board likewise adjust the small business and
small farm gross annual revenues thresholds? Should any or all of these thresholds be
regularly revised to account for inflation? If so, at what intervals?

The Bank agrees it is time to address the thresholds of small business and small farm loans
and doing so through an independent definition of each within Regulation BB is the most
appropriate method. The Bank agrees with the input from other industry stakeholders in
relation to the need to raise the loan threshold from $1 million or less to a larger amount;
however, rather than the $2 million suggested by others within the industry the Bank
recommends a loan amount threshold of $3.5 million or less with the ongoing approach to
review and adjust the threshold periodically.

Likewise, the Bank agrees with the proposal that the gross annual revenue thresholds for small
business and small farm loans be adjusted as well. This figure should also be analyzed on a
periodic basis to determine the adjustment, but the $1.65 million figure noted in the ANPR
seems appropriate at this time.

We recommend the threshold adjustments for both areas be reviewed and adjusted as
necessary every three to five years.

Sincerely,

Billy Seitz
Director of Consumer Compliance and CRA Officer



